
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 
* * * * * 

e 

In t h e  Hat ter  of: 

APPLICATION OF GREEN-TAYLOR 1 
WATER DISTRICT FOR A PURCHASED ) CASE NO. 9 4 4 9  WATER ADJUSTMENT PURSUANT TO ) 
807 KAR 5 : 0 6 7  1 

O R D E R  

On O c t o b e r  29, 1985, G r e e n - T a y l o r  Water D i s t r i c t  

( " G r e e n - T a y l o r " )  f i l e d  a n  a p p l i c a t i o n  w i t h  t h e  P u b l i c  Service 

Commission ( " c o m m i s s i o n " )  r e q u e s t i n g  a u t h o r i t y  t o  a d j u s t  i ts rates  

i n  a c c o r d a n c e  w i t h  807 KAR 5 : 0 6 7 ,  P u r c h a s e d  Water A d j u s t m e n t  

Clause. On December 5, 1 9 8 5 ,  t h e  Commiss ion  r e q u e s t e d  t h a t  

a d d i t i o n a l  i n f o r m a t i o n  be f i l e d .  The r e q u i r e d  i n f o r m a t i o n  h a s  now 

b e e n  f i l e d ,  and t h e  record is complete. 

The Commiss ion ,  h a v i n g  r e v i e w e d  t h e  e v i d e n c e  of record a n d  

b e i n g  a d v i s e d ,  is of the o p i n i o n  a n d  f i n d s  t h a t :  

1. The p r o p o s e d  p u r c h a s e d  water a d j u s t m e n t  c l ause  filed by 

Green-Tay lo r  is n o t  i n  c o m p l i a n c e  w i t h  807 KAR 5 : 0 6 7 ,  Purchased  

Water A d j u s t m e n t  Clause, i n  t h a t  i t  p r o v i d e s  f o r  a p p l i c a t i o n  of 

t h e  p u r c h a s e d  water a d j u s t m e n t  c l a u s e  only i n  t h e  e v e n t  of an 

increase i n  p u r c h a s e d  water costs. Under t h e  r e g u l a t i o n ,  the 

p u r c h a s e d  water a d j u s t m e n t  would  a p p l y  when t h e r e  is e i t h e r  a n  

i n c r e a s e  or decrease i n  the base rate, as well as i n  t h e  e v e n t  of 

a r e f u n d  f r o m  t h e  supplier. The purchased  w a t e r  a d j u s t m e n t  c l a u s e  



i n  A p p e n d i x  B is i n  c o m p l i a n c e  w i t h  807 KAR 5 : 0 6 7 ,  is i n  t h e  b e s t  

i n t e r e s t  of G r e e n - T a y l o r  a n d  t h e  p u b l i c ,  a n d  s h o u l d  be a p p r o v e d  

for  u s e  b y  G r e s n - T a y l o r .  

2. G r e e n - T a y l o r ' s  s u p p l i e r ,  C i t y  of G r e e n s b u r g  

( " G r e e n s b u r g " )  i n c r e a s e d  its wholesale  ra te  f r o m  $ . 6 5  to  $.69 per 

1,000 g a l l o n s  e f f e c t i v e  J u l y  2 ,  1985.  

3. The  s t a t e m e n t s  of w a t e r  p u r c h a s e d  a n d  s o l d  f i l e d  by 

G r e e n - T a y l o r  for t h e  12-month per iod e n d i n g  J u l y  31 ,  1 9 8 5 ,  show 

t h a t  i t ' s  water loss is 15 .14  p e r c e n t ,  s l i g h t l y  m o r e  t h a n  t h e  

maximum of 15 p e r c e n t  allowed by t h e  Commiss ion .  A f t e r  a d j u s t m e n t  

for wate r  loss  i n  a c c o r d a n c e  w i t h  t h e  p r o c e d u r e  p rescr ibed  by the 

r e g u l a t i o n ,  t h e  maximum a l l o w a b l e  volume of p u r c h a s e d  water upon 

w h i c h  t h e  a d j u s t m e n t  may be based is 130 ,195 ,647  g a l l o n s .  

4 .  The t o t a l  a l lowable  increase i n  purchased water  costs 

is $5,208,  r e s u l t i n g  i n  a p u r c h a s e d  water a d j u s t m e n t  of $.05 p e r  

1 ,000  g a l l o n s .  

5, The p u r c h a s e d  w a t e r  a d j u s t m e n t  i n  t h e  amount  of $.OS 

per 1 ,000  g a l l o n s  a n d  t h e  ra tes  i n  A p p e n d i x  A a re  fair, j u s t  a n d  

r e a s o n a b l e  a n d  s h o u l d  be a p p r o v e d .  

6. The f i n a n c i a l  i n f o r m a t i o n  f i l e d  by G r e e n - T a y l o r  

i n d i c a t e s  t h a t  i t  c a n n o t  absorb a n y  p o r t i o n  of t h e  i n c r e a s e d  cost  

i.n p u r c h a s e d  water .  

I T  IS THEREFORE ORDERED t h a t :  

1. The p u r c h a s e d  water  a d j u s t m e n t  c l a u s e  f i l e d  by 

Creen-Taylor be and  It h e r e b y  1s d e n i e d .  

-2-  



2 .  The p u r c h a s e d  water a d j u s t m e n t  c l a u s e  i n  A p p e n d i x  B is 

hereby approved for use by Green-Taylor o n  a n d  a f t e r  t h e  d a t e  of 

t h i s  Order. 

3. The p u r c h a s e d  water a d j u s t m e n t  i n  t h e  amount of $ . O S  

per 1,000 gallons and t h e  ra tes  i n  A p p e n d i x  A be a n d  t h e y  h e r e b y  

are approved, e f f e c t i v e  for services r e n d e r e d  o n  a n d  a f t e r  t h e  

date of t h i s  Order. 

4.  For purposes of future a p p l i c a t i o n  of G r e e n - T a y l o r ' s  

p u r c h a s e d  water a d j u s t m e n t  c l a u s e ,  the base ra te  shall be: 

Rate - S u p p l i e r  

C i t y  of Greensburg $.69 per 1,000 gallons 

5 .  W i t h i n  30 days of t h e  da t e  of this Order, G r e e n - T a y l o r  

shall f i l e  its r e v i s e d  t a r i f f  shee ts  w i t h  the Commiss ion  s e t t i n g  

out  the purchased water a d j u s t m e n t  clause and t h e  ra tes  a p p r o v e d  

h e r e i n .  

Done a t  F r a n k f o r t ,  K e n t u c k y ,  t h i s  20th day of December, 1985. 

PUBLIC SERVICE COMMISSION 

ATTEST: 

- 
Fecre tary 



APPENDIX A 

APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE 
COMMISSION I N  CASE NO. 9 4 4 9  W T E D  DECEXBER 20, 1985 

The f o l l o w i n g  rates a n d  c h a r g e s  are prescribed for 

c u s t o m e r s  r e c e i v i n g  w a t e r  s e r v i c e  f r o m  G r e e n - T a y l o r  Water 

D i s t r i c t .  All o t h e r  ra tes  a n d  c h a r g e s  n o t  s p e c i f i c a l l y  m e n t i o n e d  

h e r e i n  s h a l l  r e m a i n  the same as  t h o s e  i n  e f f e c t  u n d e r  a u t h o r i t y  of 

t h i s  Commiss ion  p r i o r  to  t h e  e f f e c t i v e  d a t e  of t h i s  O r d e r .  

RATES: Monthly  

F i r s t  2 ,000  g a l l o n s  
Next 4 ,000  g a l l o n s  
Next  4 ,000  gallons 
N e x t  15,000 gallons 
Next  25,000 g a l l o n s  
Over 50,000 g a l l o n s  

M e t e r  S i z e  

5/8 x 3/4 - I n c h  

1 - I n c h  
1 1 /2  - I n c h  

2 - I n c h  
3 - I n c h  

-- 
3/4 - I n c h  

$7 .40  Minimum B i l l  
2 .95  p e r  1 , 0 0 0  g a l l o n s  
2.15 p e r  1 , 0 0 0  gallons 
1.60 p e r  1,000 gallons 
1 .04  per  1 , 0 0 0  g a l l o n s  
.84 p e r  1,000 g a l l o n s  

A l l o w a b l e  
Minimum G a l l o n s  

2,000 

10,000 
25,000 
40 , 000 
100,000 

5,000 

Minimum 
Rate - 

$ 7.40  
1 6 . 2 5  
27 .80  
51.80 
67 .40  

1 1 9 . 8 0  



A P P E N D I X  B 

APPENDIX TO A N  ORDER OF THE PUBLIC S E R V I C E  
COMMISSION IN CASE NO. 9 4 4 9  DATED DECEMBER 20,1985 

PURCHASED WATER A D J U S T M E N T  C L A U S E  

I n  t h e  event t h e  utility experiences an increase or 

decrease i n  t h e  wholesale cost of p u r c h a s e d  water or r e c e i v e s  

a r e f u n d  from its supplier, t h e  utility may apply for a 

purchased  water a d j u s t m e n t  p u r s u a n t  to 8 0 7  KAR 5 : 0 6 7 .  

For p u r p o s e s  of a p p l i c a t i o n  of t h e  purchased  water 

adjustment c l a u s e ,  the base rate s h a l l  be: 

Supplier 

City of Greensburg 

Rate - 
$.69 per 1,000 gallons 


